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My two cents 

 

1. Mind the political economy 

 

2. Mind the end goal 



The political economy is key 
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Carbon prices can contribute to 
poverty reduction 

• Climate policies 
can be designed 
such that poor 
people benefit 

 

• Revenue-raising 
policies makes it 
possible to 
invest in 
development 
and poverty 
reduction 
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Carbon prices can help boost social safety nets 
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Carbon prices can contribute to 
development objectives 
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Carbon prices are a good fiscal policy 
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Carbon price 
impacts negatively 

the value of 
polluting assets…  

 
… you do not want 

carbon pricing if 
you just bought… 



Climate policies will be more likely to 
succeed if they transform potential 
losers into winners 

• Make industries and regions 
benefit from the change 
• Automakers and electric cars 

• Fossil fuel industry and carbon 
capture and sequestration 

• Green pilot projects in 
negatively affected areas 

• Worker retraining – examples 
from trade agreements 

 

 9 



My two cents 

 

1. Mind the political economy 

 

2. Mind the end goal 



Temperature targets imply a carbon 
budget 

• For any temperature 
limit, there is a 
maximum CO2 budget 
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We need  zero CO2 emissions  to stabilize climate 
change, the question is when and how to reduce 
emissions 

~3oC 

~2oC 

Baselines 
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-20% 

-90% Emission 
reduction 

Time 

The objective for the 
strategy up to 2020 is to 

build the foundation for a 
deep decarbonization 

(not just to achieve a given 
level of reduction) 
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Short term emission reductions should be consistent with 
long-term decarbonization : the Brazilian example 

Sectoral policies should 
complement carbon prices to 
ensure short-term reductions are a 
first step towards long-term 
targets: 
• Renewable  portfolio mandates 
• Public transportation 
• Smart cities 



Gas power plant 

Ensuring short-term 
reductions are compatible 
with long-term 
decarbonization 

Coal power plant 



Thank you for your attention 

 

1. Mind the political economy: transform potential 
losers into winners 

 

2. Mind the end goal: complementary policies to 
make short-term reductions compatible with 
zero emissions in the long term 

 

Adrien Vogt-Schilb 
avogtschilb@worldbank.org 


